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Our dedication to moving forward with
development projects and creating new
economic fields is proof of the country’s
determination to achieve its goals
through diversifying the economy base
and investing in economic variables to
build new national gains in which the
citizen is the goal and the source.
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Startups and SMEs are key engines e L ot :j_ o
for economic growth, as they aim W ;
to create jobs, foster innovation
and boost exports... we strive to
support entrepreneurship... and

investment in new industries.
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About Us

Saudi Venture Capital Company (SVC)
is a Government Venture Capital (GVC)
established in 2018, with a capital of
2.8 billion Saudi Riyals, to implement
the government venture capital fund
initiative launched by the Small and
Medium Enterprises General Authority
“Monsha’at”, as part of the Private
Sector Stimulus (PSS) initiatives.

e JLoy slde

Billion Saudi Riyal
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Vision

SVC aims to develop the Venture Capital
Ecosystem in Saudi Arabia by investing

in VC funds and growth funds as well as
co-investing along with angel investors
and institutional investors to minimize
current equity funding gaps and stimulate
seed, early stage and growth stage
investments in startups and SMEs with
fast and high growth potential.

Principles

01 Balance economic impact

and financial success

02 Sector agnostic and gap-
oriented approach to develop
the overall VC ecosystem

03 —— Minority stake in startups

as per VC best- practices
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Chairman's Message
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The venture capital scene in Saudi Arabia is rapidly
evolving, due to the many governmental initiatives
launched towards achieving the Saudi Vision

2030. We are seeing more such initiatives to foster
entrepreneurship than ever before. They have
stimulated venture investments in startups, especially
Saudi-based startups. Accordingly, the Saudi Venture
Capital Company (SVC) was established in 2018 by
Monsha’at, as part of the Private Sector Stimulus
(PSS), with the aim of contributing to the growth
and diversification of the Kingdom’s economy by
enabling and supporting startups and SMEs through
minimizing current equity funding gaps. Among

the most prominent partners of “Monsha’at” that
play an active role in the development of the VC
ecosystem in Saudi Arabia are the Ministry of
Commerce, Ministry of Investment, Capital Market
Authority (CMA), and Public Investment Fund (PIF).
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CEO's Message
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Saudi Arabia is witnessing an increase of the quality
and quantity in the deal flow of startups, as well

as more venture capital funds and professional

angel investors are arising. We are thrilled by the
distinguished entrepreneurs that are creating fast-
growth and scalable startups. The Saudi Venture Capital
Company (SVC) is excited to bring to you the 2019
Annual Report highlighting SVC’s key achievements and
its impact on the development of the venture capital
ecosystem in Saudi Arabia through two main programs:
investment in funds and co-investment in startups.
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VC Funding Evolution
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in the Kingdom Slowdl 8 ¢y

Annual value and
number of deals 71

2015 2016 2017 2018 2019
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Undisclosed VC Funding Estimate

dogaudl S oleal
Disclosed KSA VC Funding
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According to MAGNITT report: “KSA VC Snapshot 2019”

920/ 2019 ’ Number of VC deals
0 increased by 92%
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3 50/ 2019 ‘ Total VC funding
0 increased by 35%
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5 80/ 2019 ‘ Number of investors
0 increased by 58%
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Due to the steady increase in VC
funding and number of deals, Saudi
Arabia increased its regional rank by
total funding and number of deals,

coming in third for both in 2019. 2019 ple S Logudsd &ULYI FRN| R
S426M
NN —
s el s
$95M Ox dSyell s
20194 2018
S67M
41M
$12M $21M  S29M > Change in Rank
$6M  $6M -
— ] - Between 2018 and 2019
63 Jsdl gl o0l Y] ol oYl Ldgzull s ShyleYl
Others Oman Bahrain Kuwait Lebanon Jordan KSA Egypt UAE
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According to MAGNITT report: “KSA VC Snapshot 2019”
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Impact on Venture
Capital Ecosystem
in the Kingdom

Stimulating the VC Ecosystem
in the Kingdom
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Encouraged establishing new
VC firms (licensed by CMA)
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Co-invested in the largest
funding rounds in 2019
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Contributed in providing

VENTURES VENTURES
options of investment funds
for entrepreneurs in different
sectors and funding stages
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A SABIC INITIATIVE FOR 2030 VISIOM
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Stimulated co-investment
in industrial companies
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Impact on Venture
Capital Ecosystem
in the Kingdom

Stimulating the VC Ecosystem
in the Kingdom
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Attracted regional startups to
move their HQ to Saudi Arabia
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ch?/RCL Encouraged angel investors
to invest in startups
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Participated in job creation in
startups and investment funds
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Stimulated investment in
various promising sectors
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Impact on Venture
Capital Ecosystem
in the Kingdom

Stimulating the VC Ecosystem
in the Kingdom

ARZAN

Leghio e Y
e 532l sLodiiwdl
aSleod! 3
22l Hladiludl glald 5005
Slowll S

LapBYl Hlatiawdl 32Uuo juins
Labdl Ol 3 ledindl Lo
L aSlead

Incentivized regional VCs to
invest in Saudi startups

€NDeavVOR

CATALYST
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Incentivized global VCs to
invest in Saudi startups
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Closed the funding gap
in investment rounds

DERAYAH
VENTURES
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Motivated local APs to establish
VC funds (licensed by CMA)
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Impact on Venture
Capital Ecosystem
in the Kingdom

Stimulating the VC Ecosystem
in the Kingdom
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Contributed to fast growth
of startups
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Stimulated the creation of new
angel groups in the Kingdom
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Our Investments

2019 Results

Jby Ogsle
Million SAR
4
ég.\.bo
Funds
il dSps
Startups
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Approved the
investment of SAR
1,027M in VC funds
and startups

Approved the investment
in 15 VC funds

Invested in 82

startups by direct co-
investment and indirect
investment through
investment in funds
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Investment slediuw¥l
in Funds Golall 9
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A sample of the funds
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in Startups LUl Syl 8
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Funded
Startups

82
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Investment in Funds
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Investment Strategy
and Programs

Our strategy is aligned with
2030 Vision through:

Startups and SMEs
financing is a core pillar
of the SME strategy to
achieve Vision 2030

02 /J VC equity financing in KSA
is in its nascent stages

Surveyed local stakeholders
O 3 = and subject matter
o o
' experts and examined

global working models

04 s | SVC will deploy a total of
' SAR 2.8B across its two

investment programs:

1. Investment in Funds
2. Co-Investments in Startups

Sond! 12,81 Annual Report - 2019
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Global Working Models dalle Joe 23l

Derived key lessons from 11 best- 0,28 11 (o duwdy ugyd oYl
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Investment Programs
1. Investment in Funds

Investment in VC funds to catalyze
venture capital investments and lower
the fund-raising barriers for fund
managers looking to operate

in the VC market.

Pre-seed stage
to later stages

SVC contributes up to
65% of the fund size

Sector agnostic and gap
oriented prioritizing
national priority sectors

Sl ;801 Annual Report - 2019
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Investment Programs Lol 2y

2. Co-investment in Startups 2 SHlinalb jleiwdl .2
bl SSeadl

Direct co-investment along with angel investors, O yeiamall 2o dSyLinall 8rdle Hladiiwl
and institutional investors in startups. This is to 2 oeSluwgadl (o pediiinadly (SOl
stimulate seed, early stage, and growth doyodl 8 Ollediiwd] a0 dbldl SISyl
stage investments in startups. BIRAN SISyl uﬁ goudl dd> 50 ngsﬂ
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Angel Co-Investment
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Up to 30% ownership stake in S Lol w
a startup (combined ownership Ownership
of co-investor and SVC) Stake
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Angel investors (syndicate s |
or individuals) through o9 '
Investors
approved angel groups
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Governance

Governance Best Practices
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SVC's governance has been developed
in accordance with the applicable laws
and best practices in the VC ecosystem.
The governance practices were put to
enhance the level of trust and assurance
along with raising transparency and
minimizing potential risks.

This shall enable our partners to reach
their potential targets, increase their
competitiveness, and enhance their
efficiency, which, consequently,
reflects positively on the national
economy'’s strength.

Sond! 12,81 Annual Report - 2019
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Corporate Governance
Overview

e dadlgadl Bls¥l (ulos clas] ¢puuss
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Appoints directors, approves financials,
and forms the audit committee.

Olobeadly ylodiw¥l dususlyind slaiel
il Gull sy Jasll dasg ddlaolly

Approves investment strategy, company
policies, budget and business plan as

well as appoints the CEO and committee
members (except for the audit committee).

slaiiedl Oldb gy dulyd
RN )9[.9(1.: P Lw )LA.&L;»)” QLAJLQ'Q
Lol Slslo b 4 zpanl

Reviews and evaluates investment
opportunities and approves investments
within the limits of the authority matrix.

by Gluwbuw (ogas Gluogdl s
o @3Sy OLILIL ol Josd!
Byl pudow doguas) uodell
Makes recommendations for
the remuneration policies and

framework and evaluates nominees
for the board of directors.
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Corporate Governance
Overview

Sy sbloall yls] e Sluiy)
VN JIRESVWI

Oversees risk management and
key risk indicators (KRIs).

Adladl pSlgilly yylidlly daslpedl e Yl

Oversees auditing and financial reporting.
Sylaly «Olioudliwdly Oluwlbuwd! 35 85L3
Oldosl gog,,Jl Jusicly gl

Leads the implementation of the
strategy and policies, manages SVC’s
development, and day-to-day operations.

Sond! 12,81 Annual Report - 2019
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Board of Directors 818¥ (adao

- Governor of SME General Ol dolell diug)l Ll -
Authority (Monsha’at) dhwgially Spusall
- Former CEO of Riyadh Airports Gl gdadiidl paall -
- Former DG of Modon Aol chla)
oo @l olell el - oYl uls 5
Chairman
- Head of Venture Capital at 852l sLadiwdl pawe -
Sanabil Investments slediwW bl 8
- Former partner at STV STV 8 @lw by -
- Former Head of Investment ylallwlW Eoludl ol -
at "TAQNIA" “Au8y” dSya 93 . .
: ool 36
Vice-Chairman
- Vice Governor for Funding Slade P el Bdlowad! LU -

at Monsha’at Al Goud! diun @ Slw powe -

- Former Manager at Capital degec 93 Sl ple oo deluno -

Market Authority (CMA) LJLed! Loobes
- Former Assistant General X
Manager at SAMBA 5
Financial Group Member
- Executive Director of Business JlosYl yghi §WI JERON/ [
Development at the Ministry dladl 8ylg S
of Finance Bl 5Lyl gylitune s -
- Former Senior Credit Consultant Gl il sl y2owg
and Strategic Planning Manager ol dcloall duoisdl ggaio S
at SIDF —sa
Member
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Board of Directors

- CEO of Private Sector
Stimulus Office

- Board member at various
government and private
companies as well as funds

- Former Director of Private Equity
at Swicorp

- CEO and former CFO of THIQAH

- Led multiple mega projects
within the petrochemical industry

- Managed investment funds in
Asia,Europe, and GCC region

- General Manager of Zamil Group
Holding Company

- Co-Founder, Chairman and Board
Member at various private
companies

- Former General Manager of
Investment and Real Estate
Development at Zamil Group
Holding Company

- CEO of Saudi Aramco
Energy Ventures

- Former Head of Upstream
Transactions and Corporate

Strategies Consultant at
Saudi Aramco

Sond! 2,81 Annual Report - 2019
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Board of Directors

- CEO of SVC

- Co-Founder and former Vice
Chairman of Wadi Makkah

- Founder of several startups
and an angel investor

- Legal Director at SVC

- Previously a corporate attorney
at several international law firms

- Admitted to practice law in Saudi
Arabia, the State of New York,
and Dubai
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